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ENTERPRISE INVESTMENT SCHEME RELIEFS
Buying shares in enterprise investment scheme (EIS) companies entitles you to the following tax breaks:
· income tax relief equal to 30% of the amount you invest
· tax-free growth in value. This is known as disposal relief and it means that where you sell the EIS shares for more than you paid for them the increase in value is exempt from capital gains tax (CGT)
· CGT deferral relief. This works by allowing you to defer CGT on a capital gain you make in the period starting a year before you invest in an EIS investment and the three years following.
When a deferral relief claim is made HMRC allows you to limit it. This allows for optimum tax efficiency by limiting your claim to leave an amount of gain equal to your annual exemption and losses that are available to reduce the gain which you want to defer. 




